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S-3654.1

SENATE BI LL 6292

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on
By Senators Benton and Zarelli

Read first time 01/15/98. Referred to Commttee on Ways & Means.

AN ACT Relating to distribution of notor vehicle excise taxes
amendi ng RCW 82. 44. 150; and providing an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 82.44. 150 and 1995 2nd sp.s. ¢ 14 s 538 are each
anmended to read as foll ows:

(1) The director of licensing shall, on the twenty-fifth day of
February, My, August, and Novenber of each year, advise the state
treasurer of the total ampunt of notor vehicle excise taxes inposed by
RCW 82.44.020 (1) and (2) remtted to the departnent during the
precedi ng cal endar quarter ending on the last day of March, June
Sept enber, and Decenber, respectively, except for those payabl e under
RCW 82.44.030, from notor vehicle owners residing wthin each
muni ci pality which has |levied a tax under RCW 35.58. 273, whi ch anount
of excise taxes shall be determ ned by the director as foll ows:

The total anpbunt of notor vehicle excise taxes remtted to the
departnent, except those payabl e under RCW82. 44. 020(3) and 82. 44. 030,
from each county shall be nmultiplied by a fraction, the nunmerator of
which is the population of the nmunicipality residing in such county,
and the denom nator of which is the total population of the county in
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whi ch such nmunicipality or portion thereof is |ocated. The product of
this conputation shall be the anmount of excise taxes fromnotor vehicle
owners residing wthin such municipality or portion thereof. Were the
muni ci pality levying a tax under RCW35.58.273 is |located in nore than
one county, the above conputation shall be made by county, and the
conbi ned products shall provide the total anount of notor vehicle
exci se taxes fromnotor vehicle owners residing in the nmunicipality as
a whole. Population figures required for these conputations shall be
supplied to the director by the office of financial nanagenent, who
shal | adjust the fraction annually.

(2) On the first day of the nonths of January, April, July, and
Cctober of each year, the state treasurer based upon information
provided by the departnent shall, from notor vehicle excise taxes
deposited in the general fund, under RCW 82.44.110(1)(g), mneke the
foll ow ng deposits:

(a) To the high capacity transportation account created in RCW
47.78.010, a sumequal to four and five-tenths percent of the special
excise tax levied under RCW 35.58.273 by those municipalities
authorized to | evy a special excise tax wthin each county that has a
popul ati on of one hundred seventy-five thousand or nore and has an
interstate highway within its borders; except that in a case of a
muni ci pality located in a county that has a popul ati on of one hundred
seventy-five thousand or nore that does not have an interstate hi ghway
|ocated within its borders, that sum shall be deposited in the
passenger ferry account;

(b) To the central Puget Sound public transportation account
created in RCW82.44.180, for revenues distributed after Decenber 31,
1992, within a county with a population of one mllion or nore and a
county with a popul ation of fromtw hundred thousand to | ess than one
mllion bordering a county with a population of one mllion or nore, a
sumequal to the difference between (i) the special excise tax |evied
and col | ect ed under RCW35. 58. 273 by those nmunicipalities authorized to
|l evy and collect a special excise tax subject to the requirenents of
subsections (3) and (4) of this section and (ii) the special excise tax
that the nmunicipality would otherwi se have been eligible to | evy and
collect at a tax rate of .815 percent and been able to match wth
| ocal | y generated tax revenues, other than the excise tax i nposed under
RCW 35. 58. 273, budgeted for any public transportati on purpose. Before
this deposit, the sumshall be reduced by an anount equal to the anmount
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di stributed under (a) of this subsection for each of the nunicipalities
within the counties to which this subsection (2)(b) applies; however,
any transfer under this subsection (2)(b) nust be greater than zero;

(c) To the public transportation systens account created in RCW
82.44.180, for revenues distributed after Decenber 31, 1992, within
counties not described in (b) of this subsection, a sumequal to the
difference between (i) the special excise tax levied and collected
under RCW 35.58.273 by those nunicipalities authorized to levy and
col l ect a special excise tax subject to the requirenents of subsections
(3) and (4) of this section and (ii) the special excise tax that the
muni ci pal ity woul d ot herwi se have been eligible to |l evy and coll ect at
a tax rate of .815 percent and been able to match with locally
generated tax revenues, other than the excise tax inposed under RCW
35.58. 273, budgeted for any public transportation purpose. Before this
deposit, the sum shall be reduced by an anpbunt equal to the anobunt
di stributed under (a) of this subsection for each of the nunicipalities
within the counties to which this subsection (2)(c) applies; however,
any transfer under this subsection (2)(c) nust be greater than zero;
and

(d) To the general fund, for revenues distributed after June 30,
1993, and to the transportation fund, for revenues distributed after
June 30, 1995, a sumequal to the difference between (i) the special
excise tax levied and collected under RCW 35.58.273 by those
muni cipalities authorized to levy and collect a special excise tax
subject to the requirenents of subsections (3) and (4) of this section
and (ii) the special excise tax that the nmunicipality would ot herw se
have been eligible to levy and collect at a tax rate of .815 percent
notw t hstandi ng the requirenents set forth in subsections (3) through
((6))) (7) of this section, reduced by an anmunt equal to
di stributions made under (a), (b), and (c) of this subsection and RCW
82. 14. 046.

(3) On the first day of the nonths of January, April, July, and
Cct ober of each year, the state treasurer, based upon information
provided by the departnent, shall remt notor vehicle excise tax
revenues inposed and col |l ected under RCW 35.58. 273 as fol |l ows:

(a) The amount required to be remtted by the state treasurer to
the treasurer of any nunicipality levying the tax shall not exceed in
any calendar year the amount of |[|ocally-generated tax revenues,
excluding (i) the excise tax inposed under RCW 35.58.273 for the
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purposes of this section, which shall have been budgeted by the
municipality to be collected in such calendar year for any public
transportation purposes including but not limted to operating costs,
capital costs, and debt service on general obligation or revenue bonds
i ssued for these purposes; and (ii) the sales and use tax equalization
di stributions provided under RCW 82. 14. 046; and

(b) I'n no event may the anmpunt remtted in a single cal endar
guarter exceed the anmount col | ected on behal f of the nmunicipality under
RCW 35.58.273 during the calendar quarter next preceding the
i mredi ately preceding quarter, excluding the sales and use tax
equal i zation distributions provided under RCW 82. 14. 046.

(4) At the close of each cal endar year accounting period, but not
later than April 1, each nunicipality that has received notor vehicle
exci se taxes under subsection (3) of this section shall transmt to the
director of licensing and the state auditor a witten report show ng by
source the previous vyear’s budgeted tax revenues for public
transportation purposes as conpared to actual collections. Any
muni ci pality that has not submtted the report by April 1 shall cease
to be eligible to receive notor vehicle excise taxes under subsection
(3) of this section until the report is received by the director of
I i censing. If a nmunicipality has received nore or |ess noney under
subsection (3) of this section for the period covered by the report
than it is entitled to receive by reason of its |ocally-generated

collected tax revenues, the director of licensing shall, during the
next ensuing quarter that the nunicipality is eligible to receive notor
vehicle excise tax funds, increase or decrease the anount to be

remtted in an anount equal to the difference between the |ocally-
gener at ed budget ed tax revenues and the | ocal | y-generated col | ected t ax
revenues. In no event may the anmount remtted for a cal endar year
exceed the amount collected on behalf of the nunicipality under RCW
35.58. 273 during that sanme cal endar year excluding the sales and use
tax equalization distributions provided under RCW 82.14.046. At the
time of the next fiscal audit of each nunicipality, the state auditor
shall wverify the accuracy of the report submtted and notify the
director of licensing of any discrepancies.

(5 On the first day of the nmonths of January, April, July, and
Cct ober of each year, and after the distributions under subsections (2)
and (3) of this section, the state treasurer based upon infornmation
provided by the departnment shall, from notor vehicle excise taxes
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deposited in the general fund under RCW 82.44.110(1)(g). neke the
follow ng deposits into the notor vehicle fund:

(a) For fiscal year 1999, 25 percent of the remaining notor vehicle
exci se taxes deposited in the general fund under RCW 82.44.110(1)(Qg);

(b) For fiscal year 2000, 50 percent of the renmining notor vehicle
exci se taxes deposited in the general fund under RCW 82.44.110(1)(Q9);

(c) For fiscal year 2001, 75 percent of the remaining notor vehicle
exci se taxes deposited in the general fund under RCW 82.44.110(1)(Qg);
and

(d) For fiscal year 2002, 100 percent of the renmaining notor
vehicle excise taxes deposited in the general fund under RCW
82.44.110(1) (9).

(6) The notor vehicl e excise taxes i nposed under RCW 35. 58. 273 and
required to be remtted under this section and RCW 82. 14. 046 shal |l be
remtted without |egislative appropriation.

((66))) (7). Any nunicipality | evying and col l ecting a tax under RCW
35.58. 273 whi ch does not have an operating, public transit systemor a
contract for public transportation services in effect within one year
fromthe initial effective date of the tax shall return to the state
treasurer all notor vehicle excise taxes received under subsection (3)
of this section.

NEW SECTION. Sec. 2. This act takes effect July 1, 1998.

~-- END ---
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